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Equity markets continued upwards 
through to the end of May. 
Unfortunately, June was less kind, 
with UK & European markets giving 
up much of the quarters gains. US & 
emerging markets held most of their 
gains though. 

Neither equities nor bonds reacted 
well to news that suggested the 
European Central Bank (ECB) could 
soon begin reducing its quantitative 
easing and the Bank of England 
might raise interest rates this year. It 
remains to be seen how bond and 
equity markets react to a gradual 
reduction in monetary stimulus, 
which has undoubtedly helped to 
support markets in recent years.
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Welcome to the June edition of our newsletter.
Inheritance Tax (IHT) planning is something we are 
often asked about and it is becoming an issue for 
more & more clients. In this issue, we look at the 
annual exemptions & ways in which you can plan 
for IHT.
Whilst trying not to be too morbid, another product 
we are often asked about are funeral plans and an 
overview is provided.
If you have any queries, please contact your 
adviser.

Kind regards,

Mark Holdsworth
Managing Director 
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A funeral plan allows you to pay the cost of the funeral 
director’s services included in the plan at today’s 
prices and gives you more control over your funeral 
arrangements.

Nobody wants their family to face money worries in 
the future. But funeral costs have risen by 103% over 
the last 12 years, and while the average cost of a 
funeral in 2004 was £1,920, by 2016 it was £3,897*. At 
this rate, in another 10 years, the average funeral 
could be more than £7,000. *The average cost of a 
funeral in the UK. 

Source: SunLife Cost of Dying Report 2016.

Please let us know if you would like further details.

Funeral Plans
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Everyone has a personal IHT threshold of £325,000. If you are not married, on death, any value of assets 
above this value is subject to IHT at 40%. If your estate is worth £500,000 on death, the IHT charged will 
be 40% of £175,000 = £70,000

For married couples, on first death all assets pass IHT free to the surviving spouse (unless existing tax 
planning means otherwise) & also the deceased spouses IHT threshold – meaning the surviving spouse 
has a £650,000 threshold. On their death, assets above £650,000 will be subject to 40% IHT. If the 
estate is worth £1m, the IHT will be 40% of £350,000 = £140,000

(this is generally how IHT works although there are some caveats regarding charitable giving in wills & 
leaving property to children/grandchildren)

Exempted gifts

You can give away £3,000 of gifts each tax year without them being added to your estate. You can carry 
any unused annual exemption forward to the next year – but only for one year.

You can also give as many gifts of up to £250 per person as you want.

Inheritance Tax Planning Options

There are various ways to reduce any potential IHT payable on your estate. Which option is right for you 
will depend on your personal circumstances – factors such as attitude to risk, access to capital 
requirements, health & income tax status all need to be considered.

The most common ways of planning:

- Gifting capital into trust 
- Whole Of Life insurance policies
- Enterprise Investment Schemes (EIS)
- Business Property Relief schemes (BPR)

We can advise you on which option(s) are right for you so please contact us if you would like to look at 
IHT planning.

Inheritance Tax Planning
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